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Pleasanton, CA 94588

Escrow Officer: Michelle Chan (MC)

Phone: . ‘ (925) 460-8228 '

Fax No.: (925) 463-9683

E-Mail: ' michan@firstam,com

Title Officer: ‘]im Benson

Phone: (925) 225-2643

Fax No.: ' . (925) 225-2683

E-Mail: : jbenson@firstam.com .

Buyer: Sears Development Co.

Owner: ' Redevelopment Agency of the City of Oakland

Property: 490 Thomas L Berkley Way &, 2016 Telegraph Avenue
Oakland, CA

PRELIMINARY REPORT

In response to the above referenced application for a policy of title insurance, this company hereby reports that it is prepared to issue, or
cause to be issued, as of the date hereof, a Policy or Policies of Title Insurance describing the land and the estate or interest therein
hereinafter set forth, insuring againist loss which may be sustained by reason of any defect, lien or encumbrance not shown or referred to as
an Exception below or not excluded from coverage pursuant to the printed Schedules, Conditions and Stipulations 'of said Policy forms.

The printed Exceptions and Exclusions from the coverage of said Policy or Policies are set forth in Exhibit A attached, Copies of the Policy
forms shouid be read. They are available from the office which issued this report,

Piease read the exceptions shown or referred to below and the exceptions and exclusions set forth in Exhibit A of this
report carefully. The exceptions and exclusions are meant to provide you with notice of matters which are not covered
~ under the terms of the title insurance policy and should be carefully considered.

It is important to note that this preliminary report is not a written representation as to the condition of title and may not
list all liens, defects, and encumbrances affecting title to the land, '

This report (and any supplements or amendments hereto) is issued solely for the purpose of facilitating the issuance of a policy of title

insurance and no liability is assumed hereby. If it is desired that liability be assumed prior to the issuance of a policy of title insurance, a
Binder or Commitment should be requested.
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Dated as of August 01, 2005 at 7:30 A:M.

The form of Policy of title insurance contemplated by this report is:

1992 ALTA Owner's Policy (10-17-92) with Regional Exceptions

1992 ALTA Loan Policy (10-17-92)
A specific request should be made if another form or additional coverage is desired.

Title to said estate or interest at the date hereof is vested in:

Sang E. Hahn and Haitan Hahn, as trustees, or any successor trustee of the Hahn 2002 Family
Trust under Agreement dated February 8, 2002, as to an undivided 30% interest; and Alex K.
Hahn and Jae H. Hahn, trustees of the Hahn Family Trust dated April 10, 2002, as to an
undivided 70% interest

The estate or interest in the land hereinafter described or referred to coveréd by this Report is:
A fee,

The Land referred to herein is described as follows:

(See attached Legal Description)

At the date hereof exceptions to coverage in addition to the printed Exceptions and Exclusions in said
policy form would be as follows: ’

1. General and special taxes and assessments for the fiscal year 2005-2006, a lien not yet due or
payable.
2. The lien of defaulted taxes for the fiscal year 2000-2001, and any subsequent delinquencies.
Tax Rate Area: 17-022 ,
A. P. No.: 008-0649-009
Amount to redeem: $49,338.33
Valid through: August 2005
Amount to redeem: $49,818.18
Valid through: September 2005

The amount(s) must be verified prior to close of escrow.

Affects: Parcel One
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3. The lien of defaulted taxes for the fiscal year 2000-2001, and any subsequent delinquencies.
S Tax-Rate-Areat————————17-022 :
A. P. No.: 008-0649-010
Amount to redeem:; $64,438.82
Valid through: August 2005
Amount toredeen: $65;066:92
Valid through: September 2005
The amount(s) must be verified prior to close of escrow,
Affects: Parcel Two
4, The lien of supplemental taxes, if any, assessed pursuant to Chapter 3.5 commencing with
Section 75 of the California Revenue and Taxation Code.
5 The lien of bonds and assessment liens, if applicable, collected with the general and special
taxes.
6. The fact that the land lies within the boundaries of the Central District Redevelopment Pro;ect
Area, as disclosed by various documents of record.
7. A deed of trust to secure an original indebtedness of $410,000.00 recorded November 17,
1998 as Instrument No. 98402088 of Official Records.
Dated: November 3, 1998
Trustor: Alex K. Hahn, a married man, as his sole and separate property
as to an undivided 70% interest and Sang E. Hahn, a married
man, as his sole and separate property as to an undivided 30%
interest; as tenants in common
Trustee: U.F. Service Corporation
Beneficiary: United Commercial Bank
8. Lien for Delinguent Business Taxes and Confirming The Recordation of Liens, Administrative
Charges and Assessment Charges in favor of City of Oakland
Against: Hahn, Alex K, & Sang E,
Amount: $9,208.00 (Parcel One) 3845.00 (Parcel Two)
Recorded: ' March 6, 2001 as Instrument No. 2001079174 of Official
Records.
9. A federal tax lien in favor of the United States of America, recorded November 5, 2002 as

Instrument No. 2002507610 of Official Records.

Serial No.: 940240539

Debtor: QTR LB Giant Burger, a Partnership alex K Hahn, a Partner,
Allan Aka Allen Aka Alan S Hahn, a partner

Amount: $143045.43, and any other amounts due thereunder.
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10, A lien for unsecured property taxes, evidenced by a certificate recorded by the tax collector of
Alameda County, recorded February 2, 2004, as Instrument No, 2004043218 of Official Records.
Debtor: Hahn Sang E
Year & No.: 2003/2004 00-197577-00-001-03-00-00
Amount: ~ $1509.96, and any other amounts due thereunder.
11, A federal tax lien in favor of the United States of America, recorded February 20, 2004 as
Instrument No. 2004073935 of Official Records:
Serial No.: 158003404
Debtor: Sang E Hahn ,
Amount: $8110.60, and any other amounts due thereunder.
12. A certified copy of a judgment or an abstract thereof, recorded April 19, 2004 as Instrument No.
2004164857 of Official Records. .
Court: - Superior Court of California County of Alameda
Case No.: FG03121529
Debtor: Hahn Global International, a California Corporation., DBA Emil
: Villa's Hickory Pit; Alex K Hahn, Individually as Guarantor of
Hahn Global International- Corporation
Creditor Creditors et A-GreatWestermrColfection
Bureau ‘ _
Amount: $31,432,90, and any other amounts due thereunder.,
13, A certified copy of a judgment or an abstract thereof, recorded May 20, 2004 as Instrument No.
2004224066 of Official Records.
Court: Superior Court of California County of Alameda
Case No.: FGO3 121529 ‘
Debtor: Hahn Global International, a California Corporation DBA Emil
: * Villa's Hickory Pit; Alex K, hahn Individually, as Guarantor of
Hahn Global International Corporation
Creditor: Creditors Trade Association, Inc., dba Great Western Collection
Bureau _
Amount: - $31,432.90, and any other amounts due thereunder.,
14. A federal tax lien in favor of the United States of America, recorded June 7, 2004 as Instrument
No. 2004252549 of Official Records.
- Serial No.: 175118504
Debtor: Sang Eui Hahn
Amount: $280059.34, and any other amounts due thereunder.
15, Lien for Delinquent Business Taxes and Confirming The Recordation of Liens, Administrative

Charges and Assessment Charges in favor of City of Oakland

Against: Hahn, Alex K, & Sang E

Amount; $3,996.00 (Parcel One) 2,221.00 (Parcel Two)

Recorded: April 11, 2005 as Instrument No, 2005142037 of Official
Records.
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The effect of a document entilted "Order (1) Authorizing Possession of Real Property; and (2) For.
Certification by Tax Collector”, in the Superior Court of the State of California in and for the
County of Alameda, Case No. RG04-189680, a certified copy of which recorded June 8, 2005 as
Instrument No. 2005233603 of Official Records.
T Sa'id*Order*"recites,*in*partfas*follows.
i Ct i r service o
this Order is effectuated upon the Hahn Defendants, the fee owners, pursuant to the
}JIUVIDIUIID of-Code-of Civil-Proceedures-secton-1255:450:"
Said document does not contain proof of service of said order.
17. Rights of parties in possession.
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INFORMATIONAL NOTES

Taxes for proration purposes only for the fiscal year 2004-2005 (Secured).

First_Instaliment: $3,281.92, PAID
Second Installment: $3,281.92, DEFAULTED
Tax Rate Area: 17-022

APN: 008-0649-009

The amount shown above is also included in the default taxes shown in the body of this -
report :

Affects: Parcel One

Taxes for proration purposes only for the fiscal year 2004-2005 (Secured).

First Installment: $3,870.71, PAID
Second Installment: $3,870.71, DEFAULTED
Tax Rate Area: 17-022

APN: | 008-0649-010

The amount shown above is also mclude in the default taxes shown in the body of this
report,

Affects: Parcel Two

According to the latest available equalized assessment roll in the office of the county tax
assessor, there is located on the land a(n) Commercial Structure known as 490 Thomas L Berkley
Way & 2016 Telegraph Avenue, Oakland, California.

According to the public records, there has been no conveyance of the land within a period of
twenty-four months prior to the date of this report, except as follows:

None

This preliminary report/commitment was prepared based upon an application for a policy of title
insurance that identified land by street address or assessor's parcel number only. It is the
responsibility of the applicant to determine whether the land referred to herein is in fact the land
that is to be described in the policy or policies to be issued.

Should this report be used to facilitate your transaction, we must be prowded with the following
prior to the issuance of the policy:

A. WITH RESPECT TO A CORPORATION:

a. A certificate of good standing of recent date issued by the Secretary of State of the
corporation's state of domicile.
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A certificate copy of a resolution of the Board of Directors authorizing the contemplated
transaction and designating which corporate officers shall have the power to execute on
behalf of the corporation.

_Reguirements which the Company may impose following its review of the above material

and other information which the Company may require,

WITH RESPECT TO A CALIFORNIA LIMITED PARTNERSHIP:

thereto (form LP -2) to be recorded in the public records;

A full copy of the partnership agreement and any amendments;

Satisfactory evidence of the consent of a majority in interest of the limited partners to
the contemplated transaction;

Requirements which the Company may impose following its review of the above material
and other information which the Company may require. .

WITH RESPECT TO A FOREIGN LIMITED PARTNERSHIP:

a.

A certified copy of the application for registration, foreign limited partnershlp (form LP-5)
and any amendments thereto (form LP-6) to be recorded in the public records;

A full copy of the partnership agreement and any amendment;

Satisfactory evidence of the consent of a majority in mterest of the limited partners to
the contemplated transaction;

Requirements which the Company may impose following its review of the above nﬁaterial
and other information which the Company may require.

WITH RESPECT TO A GENERAL PARTNERSHIP:

a.

A certified copy of a statement of partnership authority pursuant to Section 16303 of the
California Corporation Code (form GP-I), executed by at least two partners, and a
certified copy of any amendments to such statement (form GP-7), to be recorded in the
public records;

A full copy of the parthership agreement and any amendments;

Requirements which the Company may impose following its review of the above material
required herein and other information which the Company may require..

WITH RESPECT TO A LIMITED LIABILITY COMPANY:

a.

A copy of its operating agreement and any amendments thereto;
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b. Ifitisa California limited liability company, a certified copy of its articles of organization
(LLC-1) and any certificate of correction (LLC-11), certificate of amendment (LLC-2), or
restatement of articles of organization (LLC-10) to be recorded in the public records;

c. If it is-a_foreign_limited liability_company,_a_certified copy.of its application_for

registration (LLC-5) to be recorded in the public records;

d, With respect to any deed, deed of trust, lease, subordinatic;n agreement or other
recordation by the Company or upon which the Company is asked to rely, such
document or instrument must be executed in accordance with one of the following, as
appropriate:

(i) - If the limited liability company properly operates through officers appointed or
elected pursuant to the terms of a written operating agreement, such documents
must be executed by at least two duly elected or appointed officers, as follows: the
chairman of the board, the president or any vice president, and any secretary,
assistant secretary, the chief financial officer or any assistant treasurer;

(ll) If L; < iilllii.cd ;IOIUI;I'L)' COMTpPaity propeil ;)' Upcu:ltca ‘\.:Iluuy:l o lII’UIICIHCI Urimatiagers
identified in the articles of organization and/or duly elected pursuant to the terms of
a written operating agreement, such document must be executed by at least two
such managers or by one manager if the limited liability company properly operates
with the existence of only one manager.

e. Requirements which the Company may impose following its review of the above material
and other information which the Company may require.

F. WITH RESPECT TO A TRUST:

a. A certification pursuant to Section 18500.5 of the California Probate Code in a
form satisfactory to the Company.

b. Copies of those excerpts from the original trust documents and amendments
thereto which designate the trustee and confer upon the trustee the power to act
in the pending transaction.

c. Other requirements which the Corhpany may impose following its review of the
material require herein and other information which the Company may require,

G. WITH RESPECT TO INDIVIDUALS:
a. A statement of information.

The map attached, if any, may or may not be a survey of the land depicted hereon. First American
expressly disclaims any liability for loss or damage which may result from reliance on this map except to
the extent coverage for such loss or damage is expressly provided by the terms and provisions of the title
insurance policy, if any, to which this map is attached.
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LEGAL DESCRIPTION

Real property in the City of Oakland, County of Alameda, State of California, described as follows:

PARCEL ONE:

BEGINNING AT A POINT ON THE NORTHEASTERN LINE OF 20TH STREET, DISTANT THEREON

EASTERN LINE OF TELEGRAPH AVENUE AS SAID TELEGRAPH AVENUE EXISTED JUNE 28, 1907;
RUNNING THENCE 63° 45' EAST ALONG SAID LINE OF 20TH STREET, 86.58 FEET TO A POINT
DISTANT THEREON NORTH 63° 45' WEST, 165,50 FEET FROM THE POINT OF INTERSECTION
THEREOF WITH NORTHWESTERN LINE OF BROADWAY; THENCE NORTH 26° 15' EAST 100
FEET; THENCE NORTH 63°45' WEST 105.81 FEET TO A LINE DRAWN PARALLEL WITH SAID
EASTERN LINE OF TELEGRAPH AVENUE AND DISTANT 104 FEET EASTERLY THEREFROM,
MEASURED ALONG A LINE DRAWN PARALLEL WITH THE SOUTHERN LINE OF HOBART STREET;
THENCE SOUTH 11° 13' WEST PARALLEL WITH SAID LINE OF TELEGRAPH AVENUE 74 FEET;
MORE OR LESS, TO THE POINT OF INTERSECTION WITH A LINE DRAWN NORTH 26° 15 EAST
FROM THE POINT OF BEGINNING; THENCE SOUTH 26° 15' WEST 28 FEET, MORE OR LESS, TO
THE POINT OF BEGINNING.

PARCEL TWO:

BEGINNING AT THE POINT OF INTERSECTION OF THE NORTHEASTERN LINE OF 20TH STREET,
FORMERLY DELGER STREET, WITH THE EASTERN LINE OF TELEGRAPH AVENUE, AS SAID
TELEGRAPH AVENUE EXISTED JUNE 28, 1907, RUNNING THENCE NORTH 11° 13' EAST ALONG
SAID LINE TELEGRAPH AVENUE 90.91 FEET; THENCE SOUTH 78° 27' 20" EAST 104 FEET;
THENCE SOUTH 11° 13' WEST 90 FEET, MORE OR LESS, TO THE POINT OF INTERSECTION
WITH A LINE DRAWN NORTH 26° 15' EAST FROM A POINT ON SAID NORTHERN LINE OF 20TH
STREET, DISTANT THEREON 100 FEET EASTERLY, FROM THE INTERSECTION THEREOF WITH
SAID EASTERN LINE OF TELEGRAPH AVENUE; THENCE SOUTH 26° 15' WEST 28 FEET, MORE
OR LESS, TO SAID NORTHEASTERN LINE OF 20TH STREET; AND THENCE NORTH 63° 45' WEST
100 FEET TO THE POINT OF BEGINNING.

APN: 008-0649-009 (Affects: Parcel One) and 008-0649-010 (Affects: Parcel Two)

First American Title



Order Number: 0131-613987ala
Page Number: 10

NOTICE

Section 12413.1 of the California Insurance Code, effective January 1, 1990, requires that any title insurance

company, underwritten title company, or controlied escrow company handling funds in an escrow or sub-escrow
—————apacity, wait-a-specified number-of days-after-depositing-funds; before-recording-any-documents-in-connection————————

with the transaction or disbursing funds. This statute allows for funds deposited by wire transfer to be disbursed

the same day as deposit. In the case of cashier's checks or certified checks, funds may be disbursed the next day

after deposit. In order to avoid unnecessary delays of three to seven days, or more, please use wire transfer,

cashiet's checks, or certified checks whenever possible.

If you have any questions about the effect of this new law, please contact your local First American Office for
more details.

First American Title
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: EXHIBIT A
LIST OF PRINTED EXCEPTIONS AND EXCLUSIONS (BY POLICY TYPE)

1,-CALIFORNIA-LAND TITLE-ASSOCIATION-STANDARD-COVERAGE.-POLICY --1990
SCHEDULE B

EXCEPTIONS-EROM-COVERAGE

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys' fees or expenses) which arise by reason of:

1.

Taxes or assessments which are not shown as existing liens by the records of any taxing authority that levies taxes or assessments on

real property or by the public records. Proceedings by a public agency which may result in taxes or assessments, or notice of such
proceedings, whether or not shown by the records of such agency or by the public records,

Any facts, rights, interests, or claims which are not shown by the public records but which could be ascertained by an inspection of the land
or which may be asserted by persons in possession thereof.

Easements, liens or encumbrances, or claims thereof, which are not shown by the public records.

Discrepancies, conflicts in boundary lines, shortage in area, encroachments, or any other facts which a correct survey would disclose, and
which are not shown by the public records.

(a) Unpatented mining claims; (b) reservations or exceptions in patents er in Acts authorizing the issuance thereof; (c) water rights, claims
or title to water, whether or not the matters excepted under (2), (b), or (c) are shown by the public records.

EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy and the Company will not pay loss or damage, costs, attorneys' fees or
expenses which arise by reason of:

1.

(a) Any law, ordinance or governmental regufation (including but not limited tc building and zoning Iaws, ordinances, or regulations)
restricting, regulating, prohibiting or relating to (i) the occupancy, use, or enjoyment of the land; (ii) the character, dimensions or location of
any improvement now or hereafter erected on the land; (iii) a separation in ownership or a change in the dimensions or area of the land or
any parcel of which the land is or was a part; or (iv) environmental protection, or the effect of any violation of these laws, ordinances or

. governmental regulations, except to the extent that a notice of the enforcement thereof or a notice of a defect, lien or encumbrance

resulting from a violation or alleged violation affecting the land has been recorded in the public records at Date of Policy.

(b) Any governmental police power not excluded by (a) above, except to the extent that a notice of the exercise thereof or a notice of a
defect, lien or encumbrance resulting from a violation or alleged violation affecting the lahd has been recorded in the public records at Date
of Policy. )

Rights of eminent domain unless notice of the exercise thereof has been recorded in the public records at Date of Policy, but not excluding
from coverage any taking which has occurred prior to Date of Policy which would be binding on the rights of a purchaser for value without
knowledge. '

Defects, liens, encumbrances, adverse claims or other matters: .

(a) whether or not recorded in the public records at Date of Policy, but created, suffered, assumed or agreed to by the insured claimant;
(b) not known to the Company, not recorded in the public records at Date of Policy, but known to the insured claimant and not disclosed in
writing to the Company by the insured claimant prior to the date the insured claimant became an insured under this policy;

(¢) resulting in no loss or damage to the insured claimant;

(d) attaching or created subsequent to Date of Policy; or

(e) resulting in loss or damage which would not have been sustained if the insured claimant had paid value for the insured mortgage or for
the estate or interest insured by this policy.

Unenforceability of the lien of the insured mortgage because of the inability or failure of the insured at Date of Policy, or the inability or
failure of any subsequent owner of the indebtedness, to comply with applicable "doing business” faws of the state in which the land is
situated. '

Invalidity or unenforceability of the lien of the insured mortgage, or claim thereof, which arises out of the transaction evidenced by the
insured mortgage and is based upon usury or any consumer credit protection or truth in lending law. - '

Any claim, which arises out of the transaction vesting in the insured the estate or interest insured by their policy or the transaction creating
the interest of the insured lender, by reason of the operation of federal bankruptcy, state insolvency or similar creditors' rights laws.

2. AMERICAN LAND TITLE ASSOCIATION OWNER'S POLICY FORM B - 1570
SCHEDULE OF EXCLUSIONS FROM COVERAGE

Any law, ordinance or governmental regulation (including but not limited to building and zoning ordinances) restricting or regulating or
prohibiting the occupancy, use or enjoyment of the land, or regulating the character, dimensions or location of any improvement now or
hereafter erected on the land, or prohibiting a separation in ownership or a reduction in the dimensions of area of the land, or the effect of
any violation of any such, law, ordinance or governmental regulation.

Rights of eminent domain or governmental rights of police power unless notice of the exercise of such rights appears in the public records at
Date of Policy. .

Defects, liens, encumbrances, adverse claims, or other matters (a) created, suffered, assumed or agreed to by the insured claimant; (b) not
known to the Company and not shown by the public records but known to the insured claimant either at Date of Policy or at the date such
claimant acquired an estate or interest insured by this policy and not disclosed in writing by the insured claimant to the Company prior to the
date such insured claimant became an insured hereunder; (c) resuiting in no loss or damage to the insured claimant; (d) attaching or
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created subsequent to Date of Policy; or (e) resulting in loss or damage which would not have been sustained if the insured claimant had
paid value for the estate or interest insured by this policy.

3. AMERICAN LAND TITLE ASSOCIATION OWNER'S POLICY FORM B - 1970
WITH REGIONAL EXCEPTIONS

When the American Land Title Association policy Is used as a Standard Coverage Policy and not as an Extended Coverage Policy the exclusions set forth
in paragraph 2 above are used and the following exceptions to coverage appear in the policy.

This-nolicv-doe
H-his-poicy-d

arts_one_and-two. fnllnwing;

Part One
1. Taxes or assessments which are not shown as existing liens by the records of any taxing authority that levies taxes or assessments on real
" property or by the public records.

2. Any facts, rights, interests, or claims which are not shown by the pubtic records but which could be ascertained by an inspection of said land
or by making inquiry of persons in possession thereof,

3. Easements, claims of easement or encumbrances which are not shown by the pubiic records.

4. Discrepancies, conflicts in boundary lines, shortage in area, encroachments, or any other facts which a correct survey would disclose, and
which are not shown by public records.

5. Unpatented mining claims; reservations or exceptions in patents or in Acts authorizing the Issuance thereof; water rights, claims or titie to
water,

6. Any lien, or right to a lien, for services, labor or material heretofore or hereafter furnished, imposed by law and not shown by the public,
records. :

4, AMERICAN LAND TITLE ASSOCIATION LOAN POLICY - 1970
WITH A.L.T.A  ENDORSEMENT FORM I COVERAGE
SCHEDULE OF EXCLUSIONS FROM COVERAGE

1. Any law, ordinance or governmental regulation (including but not limited to building and zoning ordinances) restricting or regulating or
prohibiting the occupancy, use or enjoyment of the land, or regulating the character, dimensions or location of any improvement now or
hereafter erected on the land, or prohibiting a separation in ownership or a reduction in the dimensions or area of the land, or the effect of
any violation of any such law ordinance or governmental regulation.

2. Rights of eminent domain or governmental rights of police power uniess notice of the exercise of such rights appears in the public records at
Date of Policy.

3. Defects, liens, encumbrances, adverse claims, or other matters (a) created, suffered, assumed or agreed to by the insured claimant, (b) not

known to the Company and not shown by the public records but known to the insured claimant either at Date of Policy or at the date such
claimant acquired an estate ar interest insured by this policy or acquired the insured mortgage and not disclosed in writing by the insured
claimant to the Company prior to the date such insured claimant became an insured hereunder, (c) resulting in no loss or damage to the
insured claimant; (d) attaching or created subsequent to Date of Policy (except to the extent insurance is afforded herein as to any statutory
lien for labor or material or to the extent insurance is afforded herein as to assessments for street improvements under construction or
completed at Date of Policy). :

4, Unenforceability of the lien of the insured mortgage because of failure of the insured at Date of Policy or of any subsequent owner of the
indebtedness to comply with applicable "doing business" laws of the state in which the land is situated.

5. AMERICAN LAND TITLE ASSOCIATION LOAN POLICY - 1970
WITH REGIONAL EXCEPTIONS

When the American Land Title Association Lenders Policy is used as a Standard Coverage Policy and not as an Extended Coverage Policy, the exclusions
set forth in paragraph 4 above are used and the following exceptions to coverage appear in the policy,

SCHEDULE B

This policy does not insure against loss or damage by reason of the matters shown in parts one and two following:

Part One

1. Taxes or assessments which are not shown as existing liens by the records of any taxing authority that levies taxes or assessments on real
property or by the public records.

2. Any facts, rights, interests, or claims which are not shown by the public records but which could be ascertained by an inspection of said land
or by making inquiry of persons in possession thereof,

3. Easements, claims of easement or encumbrances which are not shown by the public records.

4 Discrepancies, conflicts in boundary lines, shortage in area, encroachments, or any other facts which a correct survey would disclose, and
which are not shown by public records,

5. Unpatented mining claims; reservations or exceptions in patents or in Acts authorizing the issuance thereof; water rights, claims or title to
water,

6. Any lien, or right to a lien, for services, labor or material theretofore or hereafter furnished, imposed by law and not shown by the public
records.
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6. AMERICAN LAND TITLE ASSOCIATION LOAN POLICY - 1992
WITH A.L.T.A. ENDORSEMENT FORM 1 COVERAGE
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this pollcy and the Company will not pay loss or damage, costs, attorneys' fees or
expenses which arise by reason of:
1= (a)-Any-law,-ordinance or governmental-regulation-(including-but not.limited-tobuilding.and.zoning-laws, ordinances,-or_regulations) . - ...
restricting, regulating, prohibiting or refating to (i) the occupancy, use, or enjoyment of the land; (ii) the character, dimensions or location of
any improvement now or hereafter erected on the land; (iii) a separation in ownership or a change in the dimensions or area of the fand or
any parcel of which the land is or was a part; or (iv) environmental protection, or the effect of any violation of these laws, ordinances or .
WWWW
resultmg from a wolatlon or alleged v10|at|on affectmg the Iand has been recorded in the pubhc records at Date of Polncy,

tbyAny-gove W e a)-a 8
defect, lien or encumbrance resulting from a wolatlon or alleged v101atlon affectlng the land has been recorded in the public records at Date
of Policy.

2. Rights of eminent domain unless notice of the exercise thereof has been recorded in the public records at Date of Policy, but not exciuding
from coverage any taking which has occurred-prior to Date of Policy which would be binding on the rights of a purchaser for vaiue without
knowledge. .

3. Defects, liens, encumbrances, adverse claims, or other matters:

(a) whether or not recorded in the public records at Date of Policy, but created, suffered, assumed or agreed to by the insured claimant;
(b) not known to the Company, not recorded in the public records at Date of Policy, but known to the insured claimant and not disclosed in
writing to the Company by the insured claimant prior to the date the insured claimant became an msured under this policy;

(c) resulting in no loss or damage to the insured claimant;

(d) attaching or created subsequent to Date of Policy (except to the extent that this policy insures the priority of the lien of the insured
mortgage over any statutory lien for services, labor or material or the extent insurance is afforded herein as to assessments for street
improvements under construction or completed at date of policy); or

(e) resulting in Joss or damage which would not have been sustained if the insured claimant had paid value for the insured mortgage.

4, Unenforceability of the lien of the insured mortgage because of the inability or failure of the insured at Date of Policy, or the inability or
failure of any subsequent owner of the indebtedness, to comply wi e applicable "doing business" laws of the state in which the Tand is
: situated.
5. Invalidity or unenforceability of the fien of the insured mortgage, or claim thereof, which arises out of the transaction evudenced by the
insured mortgage and is based upon usury or any consumer credit protection or truth in lending law.
6. Any statutory lien for services, labor or materials (or the claim of priority of any statutory lien for services, labor or materials over the fien of

the insured mortgage) arising from an improvement or work related to the land which is contracted for and commenced subsequent to Date
of Policy and is not financed in whole or in part by proceeds of the indebtedness secured by the insured mortgage which at Date of Policy
the insured has advanced or is obligated to advance,

7. Any claim, which arises out of the transaction creating the interest of the mortgagee insured by this policy, by reason of the operation of
federal bankruptcy, state insolvency, or similar creditors’ rights laws, that is based on:
(i) the transaction creating the interest of the insured mortgagee being deemed a fraudulent conveyance or fraudulent transfer; or
(i) the subordination of the interest of the insured mortgagee as a result of the application of the doctrine of equitable subordination; or
(i) the transaction creating the interest of the insured mortgagee being deemed a preferential transfer except where the preferential
transfer results from the failure:
(a) to timely record the instrument of transfer; or
(b) of such recordation to impart notice to a purchaser for value or a judgment or lien creditor.

7. AMERICAN LAND TITLE ASSOCIATION LOAN POLICY - 1992
WITH REGIONAL EXCEPTIONS

When the American Land Title Association policy is used as a Standard Coverage Policy and not as an Extended Coverage Policy the exclusions set forth
in.paragraph 6 above are used and the following exceptions to coverage appear in the policy.

SCHEDULE B

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys' fees or expenses) which arise by reason of:

1. Taxes or assessments which are not shown as existing liens by the records of any taxing authority that levies taxes or assessments on real
property or by the public records.

2, Any facts, rights, interests, or claims which are not shown by the pubhc records but which could be ascertained by an lnspectlon of said
Jand or by making inquiry of persons in possession thereof,

3. Easements, claims of easement or encumbrances which are not shown by the public records.

4, Discrepancies, conflicts in boundary lines, shortage in area, encroachments, or any other facts which a correct survey would disclose, and
which are not shown by pubilic records.

5. Unpatented mining claims; reservations or exceptions in patents or in Acts authorizing the issuance thereof; water rights, ciaims or titie to
water,

6. Any lien, or right to a lien, for services, labor or material theretofore or hereafter furnished, imposed by law and not shown by the public
records,

8. AMERICAN LAND TITLE ASSOCIATION OWNER'S POLICY - 1992

First American Title
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EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy and the Company will not pay loss or damage, costs, attorneys' fees or
expenses which arise by reason of:
1. (a) Any law, ordinance or governmental regulation (including but not limited to building and zoning laws, ordinances, or regulations)

: restricting, regulating, prohibiting or relating to (i) the occupancy, use, or enjoyment of the land; (ii) the character, dimensions or logation of

any-improvement-now-or-hereaftererected-on-the-land;-(ii)-a-separation-in-ownership-or-a_change.in-the_dimensions.or-area_of the.land.or
any parcel of which the land is or was a part; or (iv) environmental protection, or the effect of any violation of these laws, ordinances or
governmental regulations, except to the extent that a notice of the enforcement thereof or a notice of a defect, lien or encumbrance
resulting from a violation or alleged violation affecting the land has been recorded in the public records at Date of Policy.

(b) Any governmental police power not exciuded by (a) above, except to the extent that a notice of the exercise thereof Or a notice of 3
defect, lien or encumbrance resulting from a violation or alleged violation affecting the land has been recorded in the public records at Date

of Policy:

2. Rights of eminent domain unless notice of the exercise thereof has been recorded in the public records at Date of Policy, but not excluding
from coverage any taking which has occurred prior to Date of Policy wh|ch would be binding on the rights of a purchaser for value without
knowledge.

3. Defects, fiens, encumbrances, adverse claims, or other matters:

(a) created, suffered, assumed or agreed to by the insured claimant;
(b) not known to the Company, not recorded in the public records at Date of Polucy, but known to the insured claimant and not disclosed in
writing to the Company by the insured claimant prior to the date the insured claimant became an insured under this policy;
(¢) resulting in no foss or damage to the insured claimant;
(d) attaching-or created subsequent to Date of Policy; or
(e) resuiting in loss or damage which would not have been sustained if the insured claimant had paid value ‘for the estate or interest insured
by this policy.

4, Any claim, which arises out of the transaction vestmg in the insured the estate or interest insured by this policy, by reason of the operation
of federal bankruptcy, state insolvency, or similar creditors' rights laws, that is based on:
(i) the transaction creating the estate or interest insured by this policy being deemed a fraudulent conveyance or fraudulent transfer; or
(ii) the transaction creating the estate or interest insured by this policy being deemed a preferential transfer except where the preferential

transfer results from the failure:
(a) to timely record the instrument of transfer; or
(b) of such recordation to impart notice to a purchaser for value or a judgment or Ilen creditor.

9, AMERICAN LAND TITLE ASSOCIATION OWNER'S POLICY - 1992°
WITH REGIONAL EXCEPTIONS

When the American Land Title Association policy is used as a Standard Coverage Policy and not as an Extended Coverage Policy the exclusions set forth
in paragraph 8 above are used and the following exceptions to coverage appear in the policy.

SCHEDULE B

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys' fees or expenses) which arise by reason of:
Part One;

1. Taxes or assessments which are not shown as existing liens by the records of any taxmg authority that levies taxes or assessments on real
property or by the public records.

2. Any facts, rights, interests, or claims which are not shown by the public records but which could be ascertained by an inspection of said land
or by making inquiry of persons in possession thereof.

3. Easements, claims of easement or encumbrances which are not shown by the public records.

4, Discrepancies, conflicts in boundary lines, shortage in area, encroachments, or any other facts which a correct survey would dlsclose, and
which are not shown by public records.

5. Unpatented mining claims; reservahons or exceptions in patents or in Acts authorizing the issuance thereof; water rights, claims or title to
water.

6. Any fien, or right to a lien, for services, labor or material theretofore or hereafter furnished, imposed by law and not shown by the public
records,

10. AMERICAN LAND TITLE ASSOCIATION RESIDENTIAL
TITLE INSURANCE POLICY - 1987
EXCLUSIONS

In addition to the Exceptions in Schedule B, you are not insured against loss, costs, attorneys’ fees and expenses resulting from:

1, Governmental police power, and the existence or violation of any law or government regulation. This includes building and zoning
ordinances and also laws and regulations concerning:
* land use * Jand division
* improvements on the land * environmental protectlon

This exclusion does not apply to violations or the enforcement of these matters which appear in the public records at Policy Date
This exclusion does not limit the zoning coverage described in items 12 and 13 of Covered Title Risks.

First American Title
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2. The right to take the land by condemning it, uniess:

* 3 notice of exercising the right appears in the public records on the Policy Date

* the taking happened prior to the Policy Date and is binding on you if you bought the land without knowing of the taking.
3. Title Risks:

* that are created, allowed, or agreed to by you

* that are known to you, but not to us, on the Pohcy Date unless they appeared in the public records
*-that-result-in-no-loss-to-you

-* that first affect your titie after the Polncy Date - this does not ||m|t the {abor and material lien coverage in Item 8 of Covered Title Risks
Failure to pay value for your title.
I Lack-of-a rmhf

* to any Iand outside the area spemf ically described and referred to in Item 3 of Schedule A, or
* in streets, alleys, or waterways that touch your land

This exclusion does not limit the access coverage in Item 5 of Covered Title Risks.

11. EAGLE PROTECTION OWNER'S POLICY

CLTA HOMEOWNER'S POLICY OF TITLE INSURANCE - 1998
ALTA HOMEOWNER'S POLICY OF TITLE INSURANCE - 1998

Covered Risks 14 (Subdivision Law Violation). 15 (Building Permit). 16 (Zoning) and 18 (Encroachment of boundary walls or fences) are subject to
Deductible Amounts and Maximum Dollar Limits of Liability

EXCLUSIONS

iti ions | i ainst loss, costs, attorneys' fees, and expenses resulting from:

1. Governmental police power, and the existence or violation of any law or government regulation. This includes ordinances, laws and
regulations concerning:
a. building . b, zoning
¢. land use d. improvements on the land
e. land division f. environmental protection

This exclusion does not apply to violations or the enforcement of these matters if notice of the violation or enforcement appears in the
Public Records at the Policy Date.
This exclusion does not limit the coverage described in Covered Risk 14, 15, 16, 17 or 24,

2. The failure of Your existing structures, or any part of them, to be constructed in accordance with applicable building codes, This Exclusion
does not apply to violations of building codes if notice of the violation appears in the Public Records at the Policy Date.
3. The right to take the Land by condemning it, unless: '

a. a notice of exercising the right appears in the Public Records at the Policy Date; or

b. the taking happened before the Policy Date and is binding on You if You bought the Land without Knowing of the taking.
4, Risks:

a. that are created, allowed, or agreed to by You, whether or not they appear in the Public Records;

b. that are Known to You at the Policy Date, but not to Us, unless they appear in the Public Records at the Policy Date;

¢. that result in no loss to You; or

d. that first occur after the Policy Date - this does not limit the coverage described in Covered Risk 7, 8.d, 22,23, 24 or 25.
5, Failure to pay value for Your Title.
6. - Lack of a right:

a. to any Land outside the area specifically described and referred to in paragraph 3 of Schedule A; and

b. in streets, alleys, or waterways.that touch the Land.

This exclusion does not limit the coverage described in Covered Risk 11 or 18,

12, SECOND GENERATION EAGLE LOAN POLICY AMERICAN LAND TITLE ASSOCIATION EXPANDED COVERAGE RESIDENTIAL LOAN
POLICY (10/13/01)

EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy and the Company will not pay loss or damage, costs, attorneys' fees or
expenses which arise by reason of: .

' First American Title



i. (a) Any law, ordinance or governmental regulation (including but not limited to building and zoning laws, ordinances, or reguiations)
restricting, regulating, prohibiting or relating to (i) the occupancy, use, or enjoyment of the Land; (if) the character, dimensions or location
of any improvement now or hereafter erected on the Land; (iif) a separation in ownership or a change in the dimensions or area of the Land
or any parcel of which the Land is or was a part; or (iv) environmental protection, or the effect of any violation of these laws, ordinances or
governmental regulations, except to the extent that a notice of the enforcement thereof or a notice of a defect, lien or encumbrance
resutting from a violation or alleged violation affecting the Land has been recorded in the Public Records at Date of Policy. This exclusion
does not limit the coverage provided under Covered Risks 12, 13, 14 and 16 of this policy. o

(b) Any governmental police power not excluded by (a) above, except to the extent that a notice of the exercise thereof or a notice of
defect, lien or encumbrance resulting from a violation or alleged violation affecting the land has been recorded in the Public Records at Date
of Policy. This exclusion does not limit the coverage provided under Covered Risks 12, 13, 14 and 16 of this policy.

2. Rights_of eminent domain unless notice of the exercise thereof has been recorded in the Public Records at Date of Palicy, but not excluding
from coverage any taking which has occurred prior to Date of Policy which would be binding on the rights of & purchaser for value without
Knowledge. . :

3. - Defects, liens, encumbrances, adverse claims or other matters:

ta)createdsuffered-assumed-or-agreed-to-by-the-Insured Clgipagltly—M M MM —M8 —M—FM
(b) not Known to the Company, not recorded in the Public Records at Date of Policy, but Known to the Insured Claimant and not disclosed in
writing to the Company by the Insured Claimant prior to the date the Insured Claimant became an Insured under this policy;

(c) resulting in no loss or damage to the Insured Claimant; i

(d) attaching or created subsequent to Date of Policy (this paragraph does not limit the coverage provided under Covered Risks 8, 16, 18,
19, 20, 21, 22, 23, 24, 25 and 26); or

(e) resulting in loss or damage which would not have been sustained if the Insured Claimant had paid value for the Insured Mortgage.

4, Unenforceability of the lien of the Insured Mortgage because of the inability or failure of the Insured at Date of Policy, or the inability or
failure of any subsequent owner of the indebtedness, to comply with applicable doing business laws of the state in which the Land is
situated,

5. Invalidity or unenforceability of the lien of the Insured Mortgage, or claim thereof, which arises out of the transaction evidenced by the

. Insured Mortgage and is based upon usury, except as provided in Covered Risk 27, or any consumer credit protection or truth in lending law.

6. Real property taxes or assessments of any governmental authority which become a lien on the Land subsequent to Date of Policy. This
exclusion does not limit the coverage provided under Covered Risks 7, 8 (e) and 26, :

7. Any claim of invalidity, unenforceability or lack of priority of the lien of the Insured Mortgage as to advances or modifications made after the

Insured has Knowledge that the vestee shown in Schedule A is no fonger the owner of the estate or interest covered by this policy. This
exclusion does not limit the coverage provided in Covered Risk 8.

thereon, over liens, encumbrances ang other matiers anecung ttie, the exiStence of WHiCh are Knowr to the nsured at

(a) The time of the advance; or »
(b) The time a modification is made to the terms of the Insured Mortgage which changes the rate of interest charged, if the rate of interest
is greater as a result of the modification than it would have been before the modification.
This exclusion does not limit the coverage provided in Covered Risk 8, i

9. The failure of the residential structure, or any portion thereof to have been constructed before, on or after Date of Policy in aceordance with
applicable building codes. This exclusion does not apply to violations of building codes if notice of the violation appears in the Public Records
at Date of Policy.

8. Lack of priority of the Jien of the Insured Mortgage as to each and every advance made after Date of Policy, and all interest charged

SCHEDULE B

This policy does not inéure against loss or damage (and the Company will not pay costs, attorneys' fees or expenses) which arise by reason of: -

1. The following existing statutes, reference to which are made part of the ALTA 8.1 Environmental Protection Lien Endorsement incorporated
into this Policy following item 28 of Covered Risks: NONE.

13. SECOND GENERATION EAGLE LOAN POLICY AMERICAN LAND TITLE ASSOCIATION EXPANDED COVERAGE RESIDENﬁAL LOAN
POLICY (10/13/01)
WITH REGIONAL EXCEPTIONS

When the American Land Title Association loan policy with EAGLE Protection Added is used as a Standard Coverage Policy and not as an Extended
Coverage Policy the exclusions set forth in paragraph 12 above are used and the following exceptions to coverage appear in the policy.

SCHEDULE B

This palicy does not insure against loss or damage (and the Company will not pay costs, attorneys' fees or expenses) which arise by reason of:
Part One:
1. Taxes or assessments which are not shown as existing liens by the records of any taxing authority that levies taxes or assessments on real
property or by the public records.

2. Any facts, rights, interests, or claims which are not shown by the public records but which could be ascertained by an inspection of said land
or by making inquiry of persons in possession thereof.

3. Easements, claims of easement or encumbrances which are not shown by the public records.

4, Discrepancies, conflicts in boundary lines, shortage in area, encroachments, or any other facts which a correct survey would disclose, and
which are not shown by public records. :

S. Unpatented mining claims; reservations or exceptions in patents or in acts authorizing the issuance thereof; water rights, claims or title to
water. :

6. Any lien, or right to a lien, for services, labor or material theretofore or hereafter furnished, imposed by law and not shown by the pubiic
records.

Part Two:

First American Title



The following existing statutes, reference to which are made part of the ALTA 8.1 Environmental Protection Lien Endorsement incorporated
into this Policy following item 28 of Covered Risks: None.

First American Title



PRIVACY POLICY

We Are Committed to Safeguarding Customer Information

In order to better serve your needs now and in the future, we may ask you to provide us with certain information. We understand
that you may be concerned about what we will do with such information — particularly any personal or financia! information. We

agree that you have a right to know how we will “utilize the personal information-you provide to“us:— Therefore, together-with-our-

parent company, The First American Corporation, we have adopted this Privacy Policy to govern the use and handling of your
personal information. : |

Applicability

This Privacy Policy governs our use of the information which you provide to Us. It does not govern the manner in which We may
use information we have obtained from any other source, such as information obtained from a public record or from another person
or entity. First American has also adopted broader guidelines that govern our use of personal information regardless of its source.
First American calls these guidelines its Fair Information Values, a copy of which can be found on our website at www.firstam.com.
Types of Information

Depending upon which of our services you are utilizing, the types of nonpublic personal information that we may collect include:

+ Information we receive from you on applications, forms and in other.communications to us, whether in writing, in person,
by telephone or any other means; .

« Information about your transactions with us, our affiliated companies, or others; and

» Information we receive from a consumer repotting agency.

Use of Information

We request information from you for our own legitimate business purposes and not for the benefit of any nonaffiliated party.
Therefore, we will not release your information to nonaffiliated parties except: (1) as necessary for us to provide the product or
service you have requested of us; or (2) as permitted by law. We may, however, store such information indefinitely, including the
period after which any customer relationship has ceased. Such information may be used for any internal purpose, such as quality
control efforts or customer analysis, We may aiso provide all of the types of nonpublic personal information listed above to one or
more of our affiliated companies. Such affiliated companies include financial service providers, such as title insurers, property and
casualty insurers, and trust and investment advisory companies, or companies involved in real estate services, such as appraisal
companies, home warranty companies, and escrow companies. Furthermore, we may also provide all the information we collect, as
described above, to companies that perform marketing services on our behalf, on behalf of our affiliated companies, or to other
financial institutions with whom we or our affiliated companies have joint marketing agreements.

Former Customers

Even if you are no Iohger our customer, our Privacy Policy will continue to apply to you.

Confidentiality and Security

We will use our best efforts to ensure that no unauthorized parties have access to any of your information. We restrict access to
nonpublic personal information about you to those individuals and entities who need to know that information to provide products or
services to you. We will use our best efforts to train and oversee our employees and agents to ensure that your information will be
handled responsibly and in accordance with this Privacy Policy and First American’s Fair Information Values, We currently maintain
physical, electronic, and procedural safeguards that comply with federal regulations to guard your nonpublic personal information.

© 2001 The First American Corporation e All Rights Reserved
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