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ORDINANCE NO. 72  3 2 9 C.M.S. 

ORDINANCE PLACING A SIX-MONTH TEMPORARY 
SUSPENSION ON THE COLLECTION OF OAKLAND'S 

RATEPAYERS IN ORDER TO GRANT RELIEF TO SUCH 
RATEPAYERS FROM SUDDEN AND DRAMATICALLY 
INCREASED GAS AND ELECTRICITY ENERGY COSTS 

UTILITY USERS TAX ON QUALIFYING LOW-INCOME 

WHEREAS, energy costs for gas and electricity in California have been increasing at a 
dramatic rate, thereby causing significant hardship to Oakland's citizens; and 

WHEREAS, the City of Oakland imposes a utility user's tax ("UUT") on all non-exempt 
persons on the consumption of gas and electricity, pursuant to sections 4.28 et seq., of the 
Oakland Municipal Code ("Code"); and 

WHEREAS, persons who qualify for the low-income rate assistance program ("CARE") 
offered by the Pacific Gas & Electricity Corporation ("PG&E"), pursuant to Code sections 4.28.040 
and 4.28.050, are excepted from the generally imposed rate of 7.5%, but pay at a rate of 5.5%; 
and 

WHEREAS, the City Council finds that the approximate percentage changes between last 
year's and this year's residential energy rates for gas and electricity are, respectively, 
approximately, +153.4% for gas and +9% for electricity; and 

WHEREAS, The City Council finds that CARE persons are more significantly impacted by 
the dramatic increases in energy costs and, therefore, are in comparatively greater need of 
economic relief than other ratepayers; and 

WHEREAS, as a result of the dramatic increases in energy rates and the accompanying 
increased impact of the collection of the utility user's tax on CARE persons, the City Council 
wishes to grant temporary relief to qualified low-income ratepayers; and 

WHEREAS, the City desires to grant such temporary relief without reducing the current 
municipal statutory rate in effect; and 

WHEREAS, the City wishes to monitor the energy crisis conditions so as to terminate or 
suspend the temporary relief authorized by this ordinance; and 
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WHEREAS, providers of gas and electricity collect the UUT on behalf of the City and remit 
such tax to the City and the City wishes to instruct such providers to temporarily suspend the 
collection of the UUT for CARE ratepayers. 

NOW, THEREFORE, The City Council of the City of Oakland does ordain as follows: 

Section 1. The current UUT of 5.5% that the City of Oakland imposes on gas and electricity 
consumption by CARE ratepayers shall remain in full force and effect. However, collection of the 
tax imposed by the above mentioned sections on persons qualifying for the low-income rate 
assistance program ("CARE') offered by PG&E, shall be completely suspended during this six- 
month period designated by this ordinance. 

Section 2. Each service supplier required to collect the utility user's tax pursuant to 
sections 4.28 et seq. of the Oakland Municipal Code and to whom section 1 of this ordinance 
applies, shall suspend collection of the UUT for each of its CARE ratepayers as prescribed by this 
ordinance, beginning with the earlier of (a) the 60th day after the effective date of this ordinance, 
or, (b) the first day of that ratepayer's billing cycle that occurs after the effective date of this 
ordinance and for which adjustment of the collection rate may reasonably be made on the 
supplier's service billings. 

Section 3. Each service supplier required to collect the utility user's tax pursuant to sections 
4.28 et seq. of the Oakland Municipal Code and to whom section 1 of this ordinance applies, shall 
provide its CARE customers with a simplified notification of the effect of this temporary suspension 
measure by informing them that during this six-month period the service supplier will collect 0% of 
the UUT for CARE customers. 

Section 4. The operation of section 1 of this ordinance may be suspended at any time by 
the City Council in accordance with the requirements of the City Charter. 

Section. 5. Each service supplier subject to section 2 of this ordinance shall resume full 
collection of the utility user's tax for each of its CARE customers at the rate of 5.5% as provided in 
sections 4.28.040 and 4.28.050 of the Oakland Municipal Code, beginning the earlier of (a) the 
60th day after the date of expiration of this ordinance or suspension of the operation of section 1 of 
this ordinance, or, (b) the first day of the user's billing cycle that occurs after the date of such 
expiration or suspension and for which adjustment of the collection rate may reasonably be made 
on the supplier's service billings. 

Section 6. The Council finds that the unprecedented increases in the cost of gas services 
within the City of Oakland have caused sudden and substantial increases in gas service costs that 
have created a significant hardship for qualified low-income gas service users and that the 
suspension of collection of the utility users' tax pursuant to Section 1 of this ordinance will provide 
some relief to such CARE customers and thereby offset the impact of this increased cost on the 
lives and welfare of these users. 



Section 7. The Council finds that the suspension of collection of the UUT for CARE 
customers pursuant to Section 1 of this ordinance relates to taxes for the usual and current 
expenses of the City. 

Section 8. This ordinance shall take effect immediately upon its adoption and shall be 
repealed without further action by this Council six months from its effective date, unless another 
ordinance is adopted before the date of repeal that shortens or extends the suspension period. 

Section 13. Nothing in this ordinance shall be deemed or construed to change the current 
UUT that is imposed on all electrical energy service users pursuant to Section 4.28.040 of the 
Code or the current UUT that applies to all gas service users pursuant to Section 4.28.050 of the 
Code. Specifically, the current UUT for CARE customers shall at all times remain in full force and 
effect and the suspension of collection of the UUT for CARE customers is crisis-triggered, and 
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